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	Practice AML Risk Assessment.

	Summary profile of practice
Include background such as structure of practice, services offered, summary of types of clients acted for, geography of clients acted for, details of any special work undertaken, trust and company services provided and any other appropriate information that impacts on the AML risk of the practice.
I operate as an unincorporated sole practitioner with no staff and work from an office on Main Street, Anytown. All my clients are within a 10-mile radius of me and are typically locally based individual sole traders, limited companies, partnerships and charities. Most are referred by word of mouth, although more recently I have used a marketing agency to generate new business leads. I meet all clients in person before taking them on, I have taken steps to fully verify their identities and corporate structures and I have a thorough knowledge of them, their businesses and the services I will be providing them.
My client work is fairly typical general practice work delivering bookkeeping, limited company accounts, VAT and some private individual self-assessment work. I have a five small payroll clients and act as registered office for two company clients. There are a few clients who operate in what could be considered cash rich business area’s (Taxi firm, Pub) which I pay special attention to, but there are no other high-risk clients.
I consider the following to be the greatest areas of risks posed by clients who might attempt to commit money laundering through:
· Cash based money laundering through the placing of criminal proceeds with legitimate business earnings.
· Providing false information to reduce their tax liability and commit tax fraud.
· Over and under invoicing of goods/services.
· Multiple invoicing of the same goods/services.
· Falsely described goods/services – over and under shipments (e.g. false entries on bills of lading).
· Multiple trading of goods/services.
· Payroll clients who could be both employer and employee and ghost workers.
· Providing registered office facilities for clients who favour anonymity.





	Based on the various considerations above which highlight areas that may be considered to be of a higher risk from a money laundering perspective, each practice is required to conclude on an overall money laundering risk assessment for the practice.  The conclusion should include a short narrative in support of the conclusion.  There are three possible risk assessments – high, medium or low.

	Risk
	Circle as appropriate
	High
	Med
	Low
	

	Justification of risk assessment and summary of any actions to be taken.

	Overall risk categorisation: Low.
AML Online Client Risk Ratings at time of completion:
Number of clients on AML online: 19
High: 3
Medium: 6
Low: 10
Have you amended the system allocated AML risk ratings of any of your clients? (This should only be done in extreme circumstances) Please clarify. I haven’t amended this AML risk assessment ratings of any of my clients.
My practice work is straightforward and routine in nature, I have identified what I perceive the AML risks facing the practice and have adapted my policies and procedures to mitigate these risks.
I have a close relationship with my clients, I have verified identity and corporate identity where appropriate, I maintain frequent contact with them and visit their premises regularly, I understand them and their businesses well, I conduct thorough ongoing monitoring of the business relationships and I’m in a good position to spot irregularities and act when appropriate. My AML policies and procedures are implemented to mitigate any risks identified above.
All clients are input onto ICB AML online system and risk assessment is carried out at least annually, this practice will then manage each clients AML risk in accordance with the allocated risk rating. Although I have 3 clients rated as High risk, I have the requisite policies and procedures and perform adequate CDD and ongoing monitoring to manage these clients AML risks appropriately.
I haven’t identified and major geographical AML risks as all my clients are locally based, and the majority are met face to face. 
This practice has identified its overall risk assessment be categorised as low. I am happy that the AML policies and procedures implemented by the practice are sufficient to manage the AML risk and that no additional actions are considered necessary. This practice will complete an annual AML compliance review and ensure that it keeps up to date with any emerging AML threats that might affect it.
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